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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 17" Annual General Meeting of the Members of Ayurvedagram HeritageWellness
Centre Private Limited will be held on  Tuesday, 20® September, 2020  at 10.30 AM through Video
Conferencing to transact the following business:

ORDIN ARY BUSINE 55

1. To consider, approve and adopt the audited Financial Statements of the Company comprising the
Balance Sheet as on March 31, 2020, Statement of Profit & Loss and Cash Flow Statement and
Notes therete for the financial vear ended on March 31, 2020 together with the Report of the
Board of Directors and Auditors’ thereon.

2. To appoint a Director in place of Mr. Armkumar Kunjupani cker Sreerangam (DIN: 00244462,
who retires by rotation, and being eigible, offas himself for re-appointment.
Place Bangalore By order of the Board of Directors

Date: 24® August 2020

Anand Subramani an
Director (DIN: 00064083}




AYURVEDAGRAM HERITAGE WELLNESS CENTRE PRIVATE LIMITED
DIRECTORS’ REPORT
Your directors have pleasure in presenting the 17" Annual Report on the business and operations
of your company together with the Audited Accounts for the year ended 31st March 2020.
Financial Results

The Financial Results of the company for the year ended on 31st March 2020 as compared with
the previous year are as under:

- Year ended Year ended
31™ March 2020 31* March 2019
(Rs. in Lakhs) (Rs. in Lakhs)

Net Income from Sales /Services ~ 802.64 752.14
Other Income : 39.66 23.26
Total Revenues 842.3 775.40
Profit before Interest, Depreciation and R1536 109.17
Tax (EBITDA) i
Finance Charges (45.38) (43.90)
Depreciation (33.69) (32.73)
Profit before taxation 7453 32.54
Deferred tax ~ (6.68) (10.22)
Income Tax 2123 12.49
MAT Credit oGSy -
Net Profit/(Loss) 59.99 30.27

Performance Analysis

During the year under review, the company has achieved total revenues of Rs. 842.3 Lakhs
Lakhs against revenue of Rs. 775.4 Lakhs of previous financial year. The Net profit of the
company for the year, after providing for tax is Rs. 59.99 Lakhs in the current year as compared
to Rs.30.27 Lakhs in previous year.

Business Review

The Net Profit of the company in the current year has increased from 30.27 lakhs to 59.99 lakhs
lakhs.



Reserves:

During the year under report, your directors do not propose to transfer any amount to any
Reserves.

Dividend

:I‘hough the company has posted net profit during the year, in order to conserve cash for further
investment in the business, your Directors do not propose to recommend any dividend for the
year.

Directors Responsibility Statement

In accordance with section 134(5) of the Companies Act, 2013, the Board confirms that:-

a) in the preparation of the Annual Accounts for the year ended 31™ March 2020, the
applicable accounting standards had been followed along with proper explanations and
there were no material departures.

b) the Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company as on 31* March 2020 and of the profit
and loss of the company for the year ended 31 March 2020.

c¢) the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act 2013, for
safeguarding the assets of the company and for preventing and detecting fraud and other
irregularities.

d) the directors had prepared the annual accounts on a going concern basis; and

e) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Material Changes and Commitments
No material changes and commitments took place in the company during the financial year.
Change in the Nature of Business

There was no change in the nature of business of the Company during the financial year ended 3 1st
March, 2020.

Names of Companies which have become or ceased to be its subsidiaries, joint ventures or
associate companies during the year

During the financial year ended 31st March, 2020, no entity became or ceased to be the subsidiary, joint
venture or associate of the Company.



Deposits

During the year under review the company has not accepted any deposits. There are no
unclaimed deposit as on date.

Labour Relations
Labour relations have been excellent and harmonious throughout the year.

Statement Concerning Development and Implementation of Risk Management policy
of the company

The company does not have any Risk Management Policy as the elements of risk threatening the
company’s existence are very minimal.

Subsidiaries, Joint Ventures and Associate companies

The Company does not have any Subsidiary, Joint venture or Associate Company during the
year under review.

Extract of Annual Return

Pursuant to Section 92(3) and 134(3)(a) of the Companies act, 2013, the extract of the Annual
Return as on March 31,2020 in form MGT-9 is annexed herewith as Annexure 1.

Particulars of Contracts or Arrangements with related parties

The particulars of every contract or arrangements entered into by the Company with related
parties referred to in sub-section (1) of Section 188 of the Companies Act, 2013 including certain
arm’s length transactions under third proviso is attached as Annexure 2.

Particulars of loans, guarantees or investments under section 186

No loans or Guarantee has been given by the company during the Financial Year 2019-20.

Directors
(Appointment/Reappointment/Resignation of Directors)

There has been no change in the constitution of Board during the year under review i.e. the
structure of the Board remains the same.

Meeting of Board of Directors

The Board meets at the regular intervals to discuss business plan and strategies. The notice of the
Board Meeting is given well in advance to all the Directors.



During the financial year ended 31* March 2020, the following were the dates on which Board
meetings of the company were held:

[ Serial Date of the Board Meetings i
Number
1 20 May, 2019
2 17 July, 2019
3 30 August, 2019 ]
B 4 November, 2019
5 10 January, 2020 ]

The intervening gap between the meetings was within the period prescribed under the
Companies Act, 2013.

AUDITORS

M/s. S V Sabareesan & Co, Chartered Accountants, were appointed as Statutory Auditors of the
company for a term of 5 years upto the conclusion of Annual General Meeting to be held in the
year in 2024.The company has received a letter, pursuant to Section 139 of the Companies Act,
2013, from M/s. S V Sabareesan & Co, Chartered Accountants, confirming consent and their
eligibility for acting as Statutory Auditors of the Company. The Board also recommends their
appointment as Statutory Auditors for the ensuing financial year.

Statutory Auditors’ Report

The Auditors’ Report does not contain any qualification. Notes to Accounts and Auditors
remarks in their report are self-explanatory and do not call for any further comments.

Appointment of Secretarial Auditor and Secretarial Audit Report
As per the provision of Section 204 and other applicable provisions , if any, of Companies Act.
2013 , Mr. V. Padmanabhan, Practicing Company Secretary, Bangalore, was appointed as the
Secretarial Auditors of the Company for the financial year 2019- 2020.

The Secretarial Audit Report is annexed herewith as Annexure 4 in the prescribed format MR 3.

Energy Conservation, Research & Development, Technology Absorption, Foreign Exchange
Earnings and Outgo

The information pertaining to conservation of energy, technology absorption, foreign exchange earnings
and outgo as required under Section 134(3) (m) of the Companies Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014 is furnished in Annexure 3 and forms part of this Report.



Share Capital

T.hg authorized capital of the Company is Rs.2,50,00,000 (Rupees Two Crore Fifty Lakhs Only)
divided into 25,00,000 Lakh Equity shares of Rs.10 each and the paid up share capital is
Rs.2,25,00,000 (Rupees Two Crore Twenty Five Lakhs only) divided 2,25,000 Equity shares of
Rs.10 each. They were no allotments made duri ng the year

a. Buy Back of securities
The company has not bought back any of its securities during the year under review
b. Sweat Equity
The company has not issued Sweat Equity shares during the year under review
¢. Bonus Shares
The company has not issued Bonus shares during the year under review
d. Employee Stock Option Plan

The company has not provided any stock option scheme to the employees during the year
under review

Sexual Harassment policy

The Company has zero tolerance towards sexual harassment at the workplace and has adopted a
policy on prevention, prohibition and redressal of sexual harassment at workplace in line with
the provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 and the Rules thereunder. During the year, no complaint of sexual
harassment has been received .

Acknowledgements

Your Directors gratefully acknowledge the continued co-operation and support received from
Bankers. Your Directors wish to express their appreciation for the dedicated and sincere efforts
put in by employees, which has resulted in a strong performance by the company.

L e W

Date:24™ August, 2020 Ramesl';Vangal Anand Subramanian
Place: Bengaluru

On behalf of the Board of Directors

Director Director
DIN: 00064018 DIN:00064083



ANNEXI/RE -8

FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2020

Pursuant to Section 92 (3) of the Companiecs Act, 2013 and rule 12(1) of the
Companics (Management & Administration) Rules, 2014

1.  REGISTRATION & OTHER DETAILS:

1.] CIN

U74140KA2003PTCO31511

2.| Registration Date

27" January, 2003

3.| Name of the Company

Limited

Ayurvedagram Heritage Wellness Centre Private

4.| Category/ Sub-category of the Company

Government Company

Company Limited by Shares and Indian Non-

5.| Address of the Registered office & contact details

Bangalore -560067

llemmandanahalli, Samethanalli Post, Whitefield,

6. | Whether listed company

No

Registrar & Transfer Agent, if any.

7.| Name, Address & contact details of the NA

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(Al the business activities contributing 10% or more of the total turnover of the company shall be stated)

Sr. No.| Name and Description of main

products/| NIC Code of the Product/service | % total turover of the company

services
1| Ayurvedic Medicine 21003 10.1
2| Health Care Services 86901 899
1. PARTICULARSOFHOLDING,SUBSIDIARYANDASSOCIATE COMPANIES
Name gnd addrnas uftht CIN/ GLN Iliilllll.lll'lgjI %Y of .-\]l[l']lrlhll:
Sr.No | Compnny Subsidiary/Associate | shares Section
held
1 KERALA AYURVEDA LIMITED| L24233KLI992PLCO06592 Holding 74 2(46)




/.. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
. Category-wise Share Holding

‘ No. of shares held at the beginning of the No. of shares held at the end of the Year

Category Y ear

Demat | Physical | Total % of Demat Physical | Total %of | %
total total | Change
Shares Share | during

s the Year

e
A | Shareholding of Promoter and

Promoter Group

-

Indian 0 SB5004 585004 26 0 585004 585004 26
Individual/ Hindu Undivided
Family

ol
<
=]
o
=]
o
=
i=
=]
(=1

Central Govemment

State Government

Financial Institutions/Banks

SRERL

0
0
Bodies Corporate 0 1664996 | 1664996 74 0 166496 1664996 74
0
0

0
Any other(specify) 0 0 0
_____________————————’J
0

SUB TOTAL A (1) 2250000 | 2250000 100 01 2250000 2250000 100

(=]

o

=]

o
oooccgo

—

[3¥]

0

Foreign |
Tndividual (NonResidentForigh) | |
0

0

0

0

0

Bodies corporate

Institutions

ol ol o ®

Qualified Foreign Investor

Any other(specify)

OOOODO

SUB TOTAL A (2)
TOTAL A=A1+A2
B [ Public Shareholding

GOOGGO
GGDOODO

[nstitutions
Mutual funds/UTI

Financial Institutions/Banks

Central Government

{=9

0

0

0

0

State Government(s) 0
Venture Capital Funds 0
Insurance Companies 0
0

0

0

0

0

Foreign Institutional Investors

Tlmm| ™ @

Foreign Venture Capital Investors
Qualified Foreign Investor

Any other(specify)

SUB TOTAL B(1)

ODQODO‘DOQGGG

2 | Non-Institutions
a | Bodies Corporate 0 0 0 0 0 0 0 0 0



{lndiwﬂforeignfoverseas)
individuals (Resident/NRI/Foreign 0 0 0 s o] 9 0 0 0
Mational)
Tndividual _shareholders holding 0| 0 0 0 0 0 0 ) 0
Nominal share Capital upto Rs.1
Lakh L
Individual shareholders holding ______Oﬁ_____ﬁ_ 0 0 0 0 0 0 0
Nominal share Capital above Rs.1
Lakh
o | Any other(specify) 0| 0 0 al 0 0 0 0
~SUB TOTAL B (2) 0] 0] 0 0 0 ol o
—TToal __ Public  Shareholding ol 0 0 0 0 0
——l B=B(1)+B(2)
TOTAL (AY+(B) '—_T'_M"ﬁmﬁ 100 0 20000 | 2250000 | 100 0
| Shares held by Custodians and _______O_F______O_______{T’P_’O 0 0 0 0 0
against which Depository Receipts
have been issued
C GRAND TOTAL (A)+(B)HC) 0| 2250000 | 2250000 100 0 2250000 2250000 w| 0

9%0of Shares
Pledged /

encumbered o

%5of total

wof total

hares of the

Shares of the

|

KERALA AYURVEDA R
n LIMITED 16.64.996 74.00%
E SK ARUNKUMAR 292,500 m
SANGEETHA =
ARUNKUMAR m 13.00%
ANAND SUBRAMANIAN 0.00%

MANIKANDAN

Change in Promoters' Shareholding (please specify, if there is no change)

ﬁ

At the beginning of the Year

-!u ate wise Increase / Decrease




Jin  Promote!

rs Shareholding

NO CHANGE
during the year specifying the

asons for increase/ decrease

e.g. allotment/ transfer/

lbonus/ sweat equity etc.

At the end of the year

Shareholding of Directors and Key Managerial Personnel:

No. of shares % of total No. of shares % of
shares total
shares
1 | Name MR S K ARUNKUMAR
 Atthe beginning of the year. | 2,92,500 13.00% 0.00%
Changes during the year R 0.00%
At the end of the year 2.92,500 2,92,500

Name SANGEETHA
2 | ARUNKUMAR
At the beginning of the year

Changes during the year
At the end of the year

Name ANAND
SUBRAMANIAN
At the beginning of the year 1 0.00% 0.00%

Changes during the year . - 0.00%
Ao earte v R DA :

S———
i
i

Indebtedness — Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans Total indebtedness

Excluding deposits

Indebtedness at the
X

car
e N i N R
iii) Interest accrued but not due —_——
e N W R B
S B R B

beginning of the financial




JevChange J
ndebtedness at the end of the financial year

i) Principal Amount 36411878 36411878

i) Interest due but not paid J
iii) Interest accrued but not due

Total (i-+Hi+iii) 36411878 36411878

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole — Time Directors and/or Manager:

Sr No| Particulars of Remuneration Name of MD/WTD/ Total Amount
Manager
l 0 0

T—[ Gross salary 0 0

(a) Salary as per provisions contained in section 17(1) of the 0 0

Income-tax Act, 1961
=== (b) Value of perquisites w/s 17(2) Income-tax Act, 1961 0 0
—[(c) Profits in lieu of salary/section 17(3) Income- tax Act, \ 0 0

Stock Option / Sweat Equity

Commission - as % of profit/ others,

Others, please specify

of the companies Act 2013 is up to 60 Lak

hs per Annum

* Ceiling as per Schedule V

B. Remuneration to other directors.

dependent Directors

In
Fee for attending board/

committee meetings

Commission / others, please
specify
Total (1)

specify
w-
S e N R W



[Total Managerial Remuneration

‘ Overall Ceiling as per the Act

Ceiling is maximum Rs.1 100,000 per meeting which can be paid to independent Directors as sitting fee.

C. Remuneration to Key Managerial Personnel Other than MD /Manager/ WTD

Key Managerial Personnel

- —tes -
_______AT e
(a) Salary as per provisions contained in section 17(1) ]
of the Income-tax Act, 1961

(b) Value of perquisites /s 17(2) Income- tax Act,
1961

(¢) Profits in lieu of salary under section 17(3)

I | Gross salary in"

Income- tax Act, 1961

3 Stock Option 0 0 0
Sweat Equity 0 0 0
Commission / - as % of profit 0 | 0 0

O“Efipfaﬂ:“ifi______ —t_ & [~ & | |
Total 0 | 0 0

I. PENALTIES/PUNISH MENT/COMPUNDING OF OFFENCES:

There were no penalties!pm\ishmentsfcompounding offences under the Companies Act for the year ending 31% March 2020.

Place: Bangalore

Date: 24/08/2020 By order of the Board of Directors

For Kerala Ayurveda Limited

Ramesh Var;garil,
Chairman (DIN: 00064018)



ANNEXURE - 2

FORM NO. AOC -2
(Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2)
of the Companies (Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub section (1) of section 188 of the Companies Act, 2013
including certain arms length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm’s length basis:

Details

Name of the related party & nature of relationship KERALA AYURVEDA LIMITED

Nature of contracts/arrangements/transaction purchase of Medicines

Duration of contracts/arrangements/transaction 01.04.2020 to 31 .03.2023

159% discount on MRP of KAL
Products

salient terms of contracts/arrangements/transaction

including the value, if any

Justification for entering into such
contracts/arrangements{transaction

Date of approval by the Board

Amount paid as advances, if any

Being a subsidiary of the
company, KAL is offering
such discount

4% August, 2020

Date on which the Special resolution was | 2

passed in General Meeting as required under
Rs. 69.43 lakhs

September, 2020

first proviso to section 188
Total value of transaction during the year




2. Details of contracts or arrangements or transactions at Arm's length basis.

S| | Name of the Nature of Nature of Duration of | Transaction
No | Related Party Contract/ relationship the contract, | Amount in
Transactions Salient terms | Rs Lakhs
& Advance
paid
1 | KERALA AYURVEDA Services rendered Helding NA 6.23
LIMITED Company
2 | KATRA HOLDING Services rendered Common NA 12,24
PRIVATE LIMITED Director
3 | KATRA PHYTOCHEM Services rendered Common NA 1.49
(INDIA) PVT LTD. Director
4 | AYURVEDIC Services rendered Fellow NA 5.53
ACADEMY INC, USA Subsidiary
5 | KERALA AYURVEDA Purchase of Services Holding NA 114.43
LIMITED Company
6 | MASON AND Services received Common NA 1.60
SUMMERS LEISURE Director
PVT LTD
8 | KERALA AYURVEDA Interest paid Holding NA 13.66
LIMITED Company
9 | KERALA AYURVEDA Advance Holding NA 207.95
LIMITED Company
10 | KATRA HOLDING Trade receivables Common NA 141.09
PRIVATE LIMITED Director
11 | AYURVEDIC Trade receivables Fellow NA 34.32
ACADEMY INC, USA Subsidiary
12 | KERALA AYURVEDA Trade receivables Holding NA 60.67
LIMITED Company
14 | MASON AND Trade Advances Common NA 15.45
SUMMERS LEISURE Director

PVT LTD




ANNEXURE-3

Information in accordance with Section 134(3)(m) of the Companies Act, 2013 read with
Rule 8 of the Companies (Accounts) Rules, 2014 and forming part of the Board’s Report for

the year ended 31% March, 2019.

A. CONSERVATION OF ENERGY

. The Steps taken or Impact on conservation of energy- NIL
II. The Steps taken By the Company for utilizing alternate source of energy -NIL
[Il. The Capital Investment on energy conservation equipments-NIL

B. TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION

1. The efforts made towards technology absorption

All developments were done indigenously
1I.  The benefits derived like product improvement, cost reduction, product

development or import substitution -NIL

111.  Details of imported technology
puring the year, company has not imported any technology. All developments

were done indigenously.
Iv. The expenditure incurred on research and development- NIL

C. FOREIGN EXCHANGE EARNINGS & OUTGO

The details of foreign exchange earnings and outgo are as under:

Previous Year

256,60,829

Foreign Exchange earnings
& outgo

On behalf of the Board of Directors

Mb% C\}f\,"g

, et

Date:24™ August, 2020 Ramesh Vahéa! Anand Subramanian
Director Director

Place: Bengaluru
DIN: 00064018 DIN:00064083



"V.Padmanabhan 772, I Cross

Company Secretary Indiranagar I Stage
BANGALORE 560 038.
Ph: 25550650/25293372
Mobile: 98801 99842

Form No. MR-3

FOR THE FINANCIAL YEAR ENDED 31.03.2020

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members,

AYURVEDAGRAM HERITAGE WELLNESS CENTRE PVT LTD
Hemmandanahalli, '
Samethanalli Post, Whitefield,

Bengaluru-560067

I, Padmanabhan V, Practising Company Secretary, have conducted the Secretarial Audit of
the compliance of applicable statutory provisions and the adherence to good corporate
practices byAYURVEDAGRAM HERITAGE WELLNESS CENTRE PVT. LTD. [CIN:
U74140KA2003PTC031511] (hereinafter called “the Company”). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of
Secretarial Audit, we hereby report that in our opinion, the Company has, during the audit
period covering the financial year ended on 31.03.2020 complied with the statutory
provisions listed hereunder and also that the Company has proper Board processes and
compliance mechanism in place to the extent, in the manner andsubject to the reporting
made hereinafter.




We have examined the books, papers, minute books,forms and returns filed and other
records maintained by the Company for the financial year ended on 31.03.2020 according to
the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under;

(ii) The Depositories Act,1996 and the Regulations and Bye-Laws framed thereunder;

(iii) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunderto the extent of Foreign Direct Investment, Overseas Direct Investment and
External Commercial Borrowings. There is no new Foreign Direct Investment during
the period under review. There are no External Commercial Borrowings;

We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards 1 and 2 issued by The Institute of Company Secretaries of
India;

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards etc. mentioned above.

We further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-executive Directors and Independent Directors. There was no change in the
composition of the Board of Directors during the period under review which is in compliance
with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings and agenda and
detailed notes on agenda were sent at least seven days in advance and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

All decisions of the board were unanimous and the same was captured and recorded as part
of the minutes.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period there were no instances of:
i.  Public/Right/Preferential issue of shares / debentures/sweat equity;
ii. Redemption / buy-back of securities;
iii. Major decisions taken by the members in pursuance to section 180 of the
Companies Act, 2013
iv. Merger / amalgamation / reconstruction;
v. Foreign technical collaborations.




This report is to be read with Annexure A of even date and the same forms an integral part

of this report.

(V. Padmanabhan)
FCS 6043 / CP 6283

UDIN: FO06043B000775856

Place : Bengaluru

Date : 25.09.2020




To

ANNEXURE A
ANNEXURE TO THE SECRETARIAL AUDIT REPORT OF EVEN DATE

The Members, A

AYURVEDAGRAM HERITAGE WELLNESS CENTRE PVT LTD
Hemmandanahalli,

Samethanalli Post, Whitefield,

Bengaluru-560067

Our Secretarial Audit Report of even date is to be read along with this letter.

1.

Maintenance of the secretarial records is the responsibility of the management of the
Company. Our responsibility as Secretarial Auditors is to express an opinion on these
records, based on our audit.

During the audit, we have followed the practices and processes as were appropriate, to
obtain reasonable assurance about the correctness of the contents of the secretarial
records. We believe that the process and practices we followed provide a reasonable
basis for our report.

The correctness and appropriateness of financial records and Books of Accounts of the
Company have not been verified.

We have obtained the Management Representation about the compliance of laws, rules
and regulations and happening of events etc., wherever required. We relied on
managment representation where we were unable to verify the underlying documents.

The compliance of the provisions of corporate and other applicable laws, rules,
regulations, standards etc. is the responsibility of management. Our examination was
limited to the verification of the procedures and compliances on test basis.

While forming an opinion on compliance and issuing the Secretarial Audit Report, we
have also taken into consideration the compliance related actions taken by the Company
after 315" March 2020 but before issue of the Report.

The Secretarial Audit Report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the Management has conducted

the affairs of the Company. :!
‘d=:¢:3ﬂ‘/‘

(V. Padmanabhan)
FCS 6043 / CP 6283

Place : Bengaluru

Date :25.9.2020




S VSABAREESAN & CO, Chartered Accountants

# 34, 1st Block, 5th Cross, Kumarapark West, Bengaluru 560020

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF AYURVEDAGRAM HERITAGE WELLNESS CENTRE PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying standalone financial statements of AYURVEDAGRAM HERITAGE
WELLNESS CENTRE PRIVATE LIMITED (‘the Company’), which comprise the Balance Sheet as at 31
March 2020, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Cash Flows and the Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2020, and its profit (including
other comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information other than the Financial Statements and Auditor's Report thereon

The Company's management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report but does not
include the standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. In connection with our audit of the standalone
financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Management's responsibility for the financial statements

The Company's Management and Board of Directors are responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act") with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
(‘Ind AS’) specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that

v

@ (080) 4128 8485 @ info@tamara.co.in




S V SABAREESAN & CO, Chartered Accountants

# 34, 1st Block, 5th Cross, Kumarapark West, Bengaluru 560020

were operating effectively for ensuring-the-accuracy-and-compteteness of the-accountimg records:

relevant to the preparation and presentation of the standalone financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibility

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. [f we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditors' report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the “Annexure A", a
statement on the matters specified in the paragraph 3 and 4 of the order.

2. As required by Section 143(3) of the Act, we report that:
a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. the Balance sheet, the Statement of Profit and Loss (including other comprehensive income),
the Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e. on the basis of the written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2020 from being appointed as a director in terms of Section 164 (2) of the Act;
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f. with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company did not have any pending litigations which have an impact on its financial
position in its financial statement;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year;

iv. The disclosures in the standalone financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in these standalone financial statements since they do not
pertain to the financial year ended 31 March 2020.

For S V Sabareesan & Co.,
Chartered Accountants

(FRN. 0139955)
Sabrarcedrn SV,
Sabareesan S Venkatesh
Proprietor

(Membership No. 208917)
UDIN: 20208917AAAAAJ3083

Bengaluru, June 27, 2020
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Annexure A to the Independent Auditors’ Report

With reference to Annexure A referred to in the Independent Auditors' Report to the members of the
Company on the standalone financial statements for the year ended 31 March 2020, we report the
following:

2 In respect of its fixed assets:
a. the company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets;

b.  the fixed assets are located at one location. Management has physically verified certain
category of during the year. According to the information and explanation given to us, no
material discrepancies were noticed on such verification.

e the title deeds of immovable properties are held in the name of the company.

2 According to the information and explanations given to us, physical verification of inventory has
been conducted at reasonable intervals by the management and no material discrepancies were
noticed.

3 According to the information and explanation given to us, the company has not granted loans,
unsecured to companies covered in the register maintained under section 189 of the Companies
Act, 2013 (“the Act").

4. According to the information and explanations given to us, in respect of loans, investments,
guarantees and security, provisions of section 185 and 186 of the Companies Act, 2013 have
been complied with.

5. The company has not accepted deposits within the meaning of section 73 to 76 of the Act
during the year.

6. According to the information and explanation given to us, Central Government has not prescribed
maintenance of cost records under section 148(1) of the Act.

7. According to the information and explanations given to us in respect of statutory dues:

(@) The Company is regular in depositing with appropriate authorities undisputed statutory
dues including Provident Fund, Employees’ State Insurance, Income-Tax, Sales-Tax, Tax
Deducted at Source, Professional Tax, Goods and Services Tax, and Other Statutory Dues
applicable to it.

(b) No undisputed amounts payable in respect of Provident Fund, Employees' State Insurance,
Income-Tax, Sales-Tax, Tax Deducted at Source, Professional Tax, Goods and Services Tax,
and Other Statutory Dues outstanding, at the year end, for a period of more than six
months from the date they became payable.

8. To the best of our knowledge and according to information and explanation given to us, the
company has not defaulted in repayment of loans or borrowing to a financial institution, bank,
Government or dues to debenture holders.
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10.

12.

13.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. Consequently, reporting on utilization of such
money does not arise.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company by its officers or employees has
been noticed or reported during the year.

The company has not paid managerial remuneration during the year.

The Company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order is not
applicable.

According to the information and explanations given to us, all transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013 where applicable
and details have been disclosed in the financial statements.

During the year, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures under Section 42 of the Act.

In our opinion and according to the information and explanations given to us, the company has
not entered into any non-cash transactions with directors or persons connected with them.

The company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934.

For S V Sabareesan & Co.,
Chartered Accountants
(FRN 013995S)

an SV

SoLsasees

Sabareesan S Venkatesh
Proprietor

(Membership No. 208917)
UDIN: 20208917AAAAAI3083

Bengaluru, June 27, 2020
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Ayurvedagram Heritage Weliness Centre Private Limited

CIN: U74140KA2003PTCO31511
Balance Sheet as at 31 March 2020

(Amount in INR)
F As at As at
Rerteolars Nt 31 March 2020 31 March 2019
Assets
Non Current Assets
Property, Plant and Equipment 4 5.33.94,431 5.64,88,346
Capital work in progress 2.11.36,986 21151276
Financial assets
i. Investmenis -
ii. Loans R )
iii. Other financial assets 5 3.44,530 4,111,626
Income tax assets (net) 6 - .
Total non-current assets 7.48,75,947 7.80.51,248
Current Assets
Inventories 7 21,19.679 26,28 314
Financial assets
i. Trade receivables 8 1.82,67,002 2,15,82,162
ii. Cash and cash equivalents 9 2.06,32.088 21277569
Other current assets 10 B80,44,404 18,08,420
Total Current Assets 490,63,173 4,72,96,465
Total Assets 12,39,39,120 12.53,47,713
EQUITY AND LIABILITIES
Equity
Equity Share Capital 11 2.25,00.000 2,25,00,000
Other Equity 12 4.,41.,07,025 3,81.08.116
Total Equity 6.66.07.025 6.06,08,116
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 13 2.58,52.880 2.271.79.616
Provisions 14 33,96.180 2741312
Deferred Tax liabilities (net) 15 37.892.204 4460512
Total non-current liabilities 3,30,41,264 2,99,81,440
Current liabilities
Finandial liabilities
i. Borrowings 16 1.05,58.998 64,16,288
ii. Trade payables 17 10,48.804 1,61,28,687
Other current liabilities 18 80.53.032 86,01,865
Provisions 19 46,29,997 3611.317
Total current liabilities 2,42.90,831 3,47.58,157
Total liabilities 5.73,32,095 6,47,39,597
Total equity and liabilities 12,39,39,120

The accompanying notes form an integral part of the financial statements

In terms of our report attached.

For S V Sabareesan & Co..
Chartered Accountants
(FRN.O139955)

Sabrarcesan &V
bareesan S Venkatesh

Proprietor
(Membership No. 208917)
UDIN: 2020891 7AAAAAI3083

Bengaluru, June 27, 2020

1

12,53,47,713
—

For and on behalf of the Board of Directors of
Ayurvedagram Heritage Wellness Centre Private Limited

L&

Ramesh Vangal
Director
DIN 00064018

Singapore, June 27, 2020

Coone?
Anand Subrarr:an-ian

Director
DIN 00064083

Bengaluru, June 27, 2020



Ayurvedagram Heritage Wellness Centre Private Limited

CIN: U74140KA2003FTCO31511

Statement of Profit and Loss for the year ended 31 March 2020

(Amount in INR)

i Year ended Year ended
Particulars Heie 31 Mar 2020 31 Mar 2019
Income
Revenue from operations 20 8.42,27,298 7.75,40.020
Total revenue 8.42,27,298 7,75,40,020
Expenses
(a)Cost of materials consumed 21 58,28,471 56,77.996
(b) Purchases 22 68,73,799 66,96,140
(c) Changes in Inventories of FG, WIP & Stock In Trade 23 (63.364) (3,29.635)
(d) Employee benefits expense 24 3.46,34,723 3,53,27.052
(e) Finance costs 25 4537644 4390214
(f) Depreciation 4 33,69.211 32,73.082
(g) Other expenses 26 21593617 1,92,51,427
Total Expenses 7,67,74,101 7,42,86,276
Profit Before Tax 74,53,197 32,53,744
Tax expense:
(a) Current tax 21,22,596 12,48,893
(b) Deferred tax (6.68,308) (10,22.144)
(c) (Less): MAT credit (where applicable) - -
14,54,288 2,26,749
Profit for the period 59,98,909 30,26,995

The accompanying notes form an integral part of the financial statements

In terms of our report attached.
For S V Sabareesan & Co.,
Chartered Accountants
(FRN.O13995S)

an £ V-
Sabareesan S Venkatesh
Proprietor
(Membership No. 208917)
UDIN: 2020891 7AAAAAI3083

Bengaluru, lune 27, 2020

For and on behalf of the Board of Directors of
Ayurvedagram Heritage Wellness Centre Private Limited

.
Ramesh Van(gaJ
Director

DIN 00064018

Singapore, June 27, 2020

CJ-M.:)
Anand‘ﬁma:\ian

Director
DIN 00064083

Bengaluru, lune 27, 2020



Ayurvedagram Heritage Wellness Centre Private Limited
CIN: U74140KA2003PTCO31511

Cash flow statement for the year ended 31 Mar 2020

(Amount in INR)
Year ended Year ended
Partiausns 31 Mar 2020 31 Mar 2019
A. Cash flow from operating activities
Net Profit / (Loss) before tax 74,53,197 3253.744
Adjustments for:
Depreciation and armartisation 33.69.211 32.73.082
(Profit) / loss on sale / write off of assets - (4.14.441)
Finance costs 45,37,644 4390.214
Operating profit / (loss) before working capital changes 1,53.60,052 1.05,02.599
Changes in working capital;
Adjustments for (increase) / oecrease in operating assers!
Inventories 508635 (3.78.203)
Trade receivables 33.15,160 (68.09,283)
Other Current Assets (62.35.984) (16,40,332)
Non current finandial assets 67,096 2,33.300
Income tax assets - -
Other Financial assets 67,096 2.33.300
Adjustments for increase / (decrease) in gperating liabilities:
Trade payables (1.50,79,882) 4432473
Other current liabllities (5.48,833) 34.89.856
Short-term provisions 10.18.680 (94.249)
Non current liabilities 6,54,868 6,27 896
Cash generated from operations (9.40,208) 1.02.64,057
Net income tax (paid) / refunds (21.22.598) (12,48.893)
Net cash flow from / (used in) operating activities (A) (30,62 ,806) 90,15,164
B. Cash flow from investing activities
Capital expenditure on fixed assets. including capital advances (2.61,005) (40.75.447)
Proceeds from sale of fixed assets = 5.96,550
Net cash flow from / (used in) investing activities (B) (2.61.005) (34,78.897)
C. Cash flow from financing activities
Proceeds from long-term borrowings 30.73.264 1047609
Repayrment of long-term borrowings - -
Proceeds from short-term borrowings 41,42.710 (28,54,974)
Repayment of short-term borrowings - -
Finance cost (45,37.644) (43.90,214)
Net cash flow from / (used in) financing activities (C) 26,78,330 (61.97,579)
Net increase / (decrease) in Cash and cash equivalents (A+B+C) (6.45481) (6.61.312)
Cash and cash equivalents at the beginning of the year 2.12.77.569 2.19.38.881
Cash and cash equivalents at the end of the year 2,06.32,088 2,12.77.569
Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 16)
Cash and cash equivalents at the end of the year
(a) Cash on hand 208,529 143642
(b) Cheques / Drafts on hand & balances with banks in current accounts 2,03,57,081 20865516
(d) Others (Credit Cards Swiping) 66.478 268411
2.06,32,088 2.12.77.569

In terms of our report attached.

For SV Sabareesan & Co.,
Chartered Accountants
(FRN.0139955)

o
n S Venkatesh

Proprietor
(Membership No. 208917)
UDIN: 2020891 7AAAAAI3083

ﬂl Bengaluru, June 27, 2020

For and on behalf of the Board of Directors of
Ayurvedagram Heritage Wellness Centre Private Limited

R/Uowﬁé/ C\_),:..; —7_

Ramesh Vangal Anand Subramaniar
Director Director

DIN 00064018 DIN 00064083
Singapare, lune 27, 2020 Bengaluru, June 27, 2020
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Ayurvedagram Heritage Wellness Centre Private Limited
Notes forming part of the financial statements

1.

Background

Ayurvedagram Heritage Wellness Centre Private Limited was incorporated on 27th January 2003 and
CIN is U74140KA2003PTCO31511. The Company is into hospital services. The principal place of
operations of the Company is located at Hemmandanahalli, Sametanahalli post, Whitefield, Bengaluru.

Significant Accounting Policies
a. Basis of preparation and presentation of financial statements

i.  Accounting Convention
The Standalone Financial Statements of the Company have been prepared in accordance with
the Indian Accounting Standards ('Ind AS') as per the Companies (Indian Accounting
Standards) Rules, 2015 as amended and notified under section 133 of the Companies Act,
2013 (the 'Act’) and other relevant provision of the act.

ii. Historical cost convention
The financial statements have been prepared under historical cost convention on accrual
basis, unless otherwise stated.

iii. Use of Estimates
The preparation of the financial statements in conformity with Ind AS requires the use of
accounting estimates that affect the reported amount of assets and liabilities, disclosure of
contingent liabilities as at the date of the financial statement and reported amounts of
revenues and expenses for the year. Actual results could differ from estimates.

All assets and liabilities have been classified as current or non-current as per the Company's
normal operating cycle and other criteria set out in the Schedule |Il to the Act.

b. Property, plant & Equipment
Fixed assets are stated at cost less accumulated depreciation and impairment loss, if any. Cost
comprises the purchase price and any attributable cost of bringing the asset to its working
condition for its intended use. Interest and other financing costs relating to borrowed funds
attributable to the construction or acquisition of fixed assets are capitalized to the extent they
relate to the period till such assets are ready to be put to use.

Capital work-in-progress includes capital advances.

c. Depredciation / amortization methods, estimated useful lives and residual value
Depreciation on all fixed assets is provided based on the useful lives of the asset as prescribed
under Schedule Il of the Companies Act, 2013. Depreciation on additions has been calculated on
prorata basis.
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d.

Inventories

Inventories of medicines, medicare items traded and dealt with by the company are valued at cost.
Stock of provisions, stores, stationeries and housekeeping items are stated at cost. The net
realizable value is not applicable in the absence of any further modification/alteration before being
consumed in house only.

Cost comprises of costs of purchase and other costs incurred in bringing the inventories to their
present location,

Trade Receivables

Trade receivables are recorded at their carrying amounts and are not considered to be materially
different from their fair values as these are expected to be realized in the normal course of
business as per credit realize within the credit period. Management believes that the amounts
that are past the credit period are collectible in full, based on historical payment behavior and
analysis of customer credit risk.

Employee benefits

i.  Short-term benefits:
A liability is recognised for benefits accruing to employees in respect of wages and salaries,
annual leave and sick leave and other short-term benefits in the period, related service is
rendered, at undiscounted amount, for benefits expected to be paid in exchange for the
service.

ii. Other Long-Term benefits:
Post-employment benefit plans are classified into defined benefits plans and defined
contribution plans as under:

Gratuity
The Company has an obligation towards gratuity as per actuarial valuation.

Provident fund
Payments to defined contribution plans are recognized as expense when employees have
rendered service entitling them to the contribution.

Taxes on Income

Current income tax expense comprises current tax and deferred tax. Current tax is determined as
the amount of tax payable in respect of taxable income for the period and computed in
accordance with the provisions of the Income Tax Act, 1961.

Deferred income tax assets and liabilities are recognized for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized.
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h. Revenue recognition

I. Rendering of Services
Revenue primarily comprises fee charged for inpatient and outpatient hospital services.
Services include charges for accommodation, medical & professional services, equipment and
pharmaceutical goods used. Revenue is recorded and recognised during the period in which
the hospital service is provided, based upon the amounts due from patients.

Il. Sale of Goods
Revenue is measured at the value of consideration received or receivable, taking into account
contractually defined terms of payment, exduding taxes and duties collected on behalf of the
government. Revenue is stated net of returns and discounts wherever applicable.

lIIl. Other operating revenue
Other operating revenue comprises of travelling income and other miscellaneous income.

i. Foreign Currency Transactions

Initial Recognition:

Foreign currency transactions are recorded in the reporting currency. by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at
the date of the transaction.

Conversion:

Foreign currency monetary items are reported using the closing rate. Non-monetary items that are
carried in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction.

Exchange Differences:

Exchange differences arising on the settlement of monetary items or on reporting company's
monetary items at rates different from those at which they were initially recorded, or reported in
previous financial statements, are recognized as income or as expenses in the year in which they
arise.

j. Provision and Contingent Liability.

I.  Provisions
A provision is recognized when the Company has a present obligation as a result of past
event and it is probable that an outflow of resources will be required to settle the obligation,
in respect of which a reliable estimate can be made to settle the obligation

Il.  Contingent Liability

Contingent liability is disclosed for

(i) Possible obligations that arise from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the enterprise:

(i) Present obligation which arises from past events but is not recognized because it is not
probable that an outflow of resources embodying economic benefits will be required to
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settle the obligation; or a reliable estimate of the amount of the obligation cannot be
made.

k. Cash and Cash Equivalents
Cash and cash equivalents comprise cash at bank in current account, cash in hand and include
cheques / drafts in hand and collection due from credit cards.

I.  Finance Costs
Finance costs consist of interest and other costs that the entity incurs in connection with
borrowing of funds.

Borrowing costs that are directly attributable to acquisition or construction of qualifying assets are
capitalized as part of cost of that asset. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale. All other borrowing costs are
charged to revenue.

m. Financial Instruments

Financial instruments comprise of financial assets and finandal liabilities.

I.  Financial assets
Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost.
Financial assets at amortized cost are represented by loans and advances and other
deposits, trade receivables, cash and cash equivalents and other advances.

Il.  Financial Liability
All financial liabilities are recognized initially at fair value and in case of loans and borrowings
net of directly attributable costs. Finandal liabilities are subsequently measured at
amortized cost using effective interest method. Financial liabilities are represented by
borrowings. provisions, Trade payables and other current liabilities.



n Details of Transactions with Related Parties
Disclosure of transactions with the related parties are given below:

i) List of Related party where control exists

S| No Name of the Related Party Relationship

Katra Holdings Lid, Mauritius Ultimate-Holding Company

Kerala Ayurveda Limited Holding Company

Mason and Summers Leisure Private Limited
Katra Holding Private Limited

Gilobal Nutri Food Private Limited
Katra Phytochem (India) Private Limited

1
2
3
4
5 Global Agri Systems Private Limited Companies under common control
6
7
8

Ayurvedic Academy Inc., USA

9 Suveda Inc, USA

10 Ayu Natural Medicine Clinic PS, USA Fellow Subsidiaries
11____CMS Katra Holdings LLC, USA

12 CMS Katra Nursing LLC, USA

13 Nutraveda Pte Ltd. Singapore

Individual owning directly or indirectly, an interest in the voting
power of the reporting enterprise that gives them control ar

14 Ramesh Vangal significant influence over the enterprise, and relatives of any such
individual.

ii) Transactions during the year with related parties

Particulars 31st March, 2020 31st March, 2019
Sale of Goods/Services:

Kerala Ayurveda Limited 6,23,888 12,24,373

Katra Holding Private Limited 12,24, 875 42 86,000

Katra Phytochem (India) Private Limited 1,48,809 265617

Ayurvedic Academy Inc., USA 5,53,152 15,30,468
Purchase of Goods/Services:

Kerala Ayurveda Limited 1,14, 43,218 90,118,271

Mason and Summers Leisure Private Limited 1,60,570 5,01,455
Interest Paid

Kerala Ayurveda Limited 13,65,852 12,688,434

As at As at

Balances outstanding at the end of the year 21st March 2020 31 rch 2019
Payables

Kerala Ayurveda Limited - 1,52,56,230
Advance

Mason and Summers Leisure Private Limited 15,45,938 14,76,507
Receivables

Katra Holding Private L imited 1,41,09,670 1,2341552

Ayurvedic Academy Inc., USA 3432315 60,63,023

Global Agri Systemns Private Limited - 2,36,800

Global Nutri Food Private Limited - 10,65,949

Kerala Ayurveda Limited B0,67.812 -
Advance from Hold co

Kerala Ayurveda Limited 2,07,95,057 1,95,65,789

o There are no Micro, Small & Medium Enterprises to whom the company owes dues. The Micro, Small & Medium Enterprises have been identified on the
basis of information availabie with the company.

p Expenditure in Foreign Currency

Particulars 31st March, 2020 31st March, 2019
Advertisement = x
Subscriptions - -
q Earnings in Foreign Currency
2,56,60,829

Rendering of Services-Treatment




r Segment results: The company is primarily engaged in Treatment services and mediciries. Accordingly there is no separate reportable segment in
accordance with AS 17- Segment reporting prescribed under the Companies (Accounting Standards) Rules 2006,

s Contingent liabilities & Commitments

Particulars 31st March, 2020 31st March, 2019
Contracts remaining 1o be executed on Capital account and not provided for: 2.00,000
Guarantee given to ECL Finance Limited:

For loans taken by the Parent company 30,00,00,000 30,00,00,000
For loans taken by the Promoter group company 55,00,00,000 55,00,00,000

85,00,00,000 85,02,00,000
The figures of previous year have been reclassified wherever necessary in order o conform to current year classification.

For and on behalf of the Board of Directors of
Ayurvedagram Heritage Wellness Centre Private Limij

Ramesh Vangal Anand Subramanian
Director Director
DIN 00064018 DIN 00064083

Singapore, June 27, 2020 Bengaluru, June 27, 2020
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